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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temole. Suite 1210

PO Box 145801

Salt Lake City, Utah 841 14-5801
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Februarv 22.2002

TO:

THRU:

THRU:

FROM:

RE:

Lowell P. Braxton, Director

p,gvrary enn Wright, Associate oirector S\E)N
Wayne Hedberg, permit Ste"rirqV/K
Doug Jensen, Senior Reclamation Specialist,.:4,^-''.,,

Request for Aporoval of Replacement Reclamation Contract. Teck Cominco American
Inc.. Aoex Mine. 1W053/004. Wasbineton County. Utah

On December 14,2001, the Division received a rider changing the name on Cominco
American Inc.'s bond from Cominco American Inc. to Teck Cominco American Inc, and the surety
company from US Fidelity & Guaranty * ,to St. Paul Fire & Marine' -1. The
rider became effective November 2, 2001. No other changes were made to the bond.

Because of the two changes in the surety bond rider, we requested that the operator
provide us with a replacement Reclamation Conhact which will be tied directly to the existing surety and
rider. The replacement Reclamation Contract was received January 8,2002. The standard five-year
review of the surety estimate is due this yem. When that review is completed, the surety amount will have
to be revised. At this time, we are only addressing the replacement contract and rider.

If you are in agreement with the acceptance of the replacement Reclamation Contract,
please sigt and date the contract. We will then send a copy to the operator for their files, acknowledging
their company name change and change in surety companies. Thank you for your consideration of this
request.

jb
Enclosure: MR-RC and rider
M5 3-04-rcdir-memo.doc

il7,'- /-/A eAl/ "<



MR FORM 5

Jurlc lO. l9t6

Principal has estimated in tlte Mining
on the--.'Zl-th day of August ,

be disturbed by mining operation in the State

Duplj-cate Original
STATE OF T.J'TAH

DEPARTMENT OF NATURAL RESOURCES
Division of OiI, Gas and Mining

1594 West North Templc Suite 1210
Box 145E01

Salt l-alce City, Utah tl4li+5801
Telephone: (801) 538-5291

Fax: (8010 359-3940

THE MTNED LAND RECLAMATION ACT

SURETY BOND
* + ti v * * * + + + -i 9l1 !t + + * + + !F tr * * * d. *-'

ATTACHMENT B

and Reclarnation
19 B4 , that

of Utah.

Bond Nurnber

Pcrmit Nurnbcr 14 / 953 / 0 0 4
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The undersigned 9ominco American rncorpoEate{ -. , as

andUnj-ted StFf es Fi dFl i ty A nrl Gr''ar:nf y crlmp:nyas Surefy, hereby jOintly and

scvcrally bind ourselves, our heirs, adminisrators, executors, successors, and assigns, jointly
and severally, umo drc Srarc of Utah, Division of Oil, Gas ald Mining @ivision) in the penal

5x111 s1 Forty Elg\t.T[orr lu/e Hund dollars($ 48.200.00 )

Plan approved by the Division
9 'ecres of land will

A descuprion of the dis(Ulhed lan(l is tufl4ched fls "Attachment A" to the

Reclamation Contract. of which this document is an integral pa+.

The condition of this obligation is that if the Divisiorr determines that Principal has

satisfactorily replaimed the disturbed lands ia accordance with tlre approved Mining and

Rcclamation Plan and has faithfrtlly pcrfonned all requirements of the Mincd l-and

Reclamation Acr, and complied widr the Rules and Reguladons adoprcd in accordance

tlrrewith, then this obligation shall be void; otherwise it shall remain i-n full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disn-rrbed lands, arrd if the lands are reclaimed in ac:corda-nce with such Plan, Act and

regulations, rhen Principal may apply for a reduction in the amouot of tbis Surety Bond.

In the couverse. if the Mining and Reclamaticln Plan provides for a gradud increase in
the area d isarbcd or the extent of disturbance , then, the Division may require that the amount
of this Surety Boud bc increased, wich the written approval of the Surety.
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Page 3

MR-5 (revised June 10, 1996)
Attachment B

tNumber.T70{7ooF
Name Apex },Line

o
Bond
Permi
M ine

Number

.0q7

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Dave D. I-auriski, Chairman
Utah State Board of Oil. Gas and Minine

*NorE: where one signs by virnre of Power of Attorney for a surery, such power of
Attorney must be filed with this bond. If the Operator is a corporarion, rhe bond shall be
executed by im duly authorized officer.

SO AGREED this ZL w day of
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li United States Fidelity and Guaranty Company

1458351

ttiu//
1- 7// rY fi fi r flrl'/ u N I'-fli

\Power ol Attomey

I{0. 109897

Know all men by &ese presens: Ihat U0irld St|t r Fidclity rnd Clrn y CoDpliy, a corpo.ation organized ard eisting under the lews of $e Sbts of

Marytand and ]€ving its prinipalotfice al the Oty ol Baltimore, in the State of M{yland, does tEreby constiEle and appoint James H. Godfreyr Jr. t
PhllLlp S. Mc0rorle and Ava M. Schaefer

ofth€Cityof Lexington ,Sbtsof Kentucky ils rue art lawfulAtbfrey(slflFact eech in 0Eir s€parab capacity if rue llnn
qle is named eboe. b sign its name as surety lo. ard b erecute, seal and ac*no,yledge any and all bonds, urhmtings, contects and oth€r w'itt€n iE[um€nts in lhe

nae therof m bdElt of the Company in i6 business of qrraranteeing 0he tidelity of person$ guaranteeirE the pedormanc€ of contac$; and exeqrti.E or guaranteeing

bonds and undertaldng required or p€rmitted in any actions o( Fue€dings allorcd by law.

In Witness Whereot, the said UnilGd Stt 3 tidllity.d GufiJ y ConFoy. has caused t lis insfumeflt to be sealed wi$ its corpora€ seal, duly attested by

dE signatures ofis vice ftesident and Assistanl secrebry. $is 7th day of June ,A0.1996.

Unibd St|tss Fdlliry rnd Gurrr y Comgrny,

(Signed)

(Signedl

Stib ol lilarylaod l

Blhimor. CitV )

0n fnis 7 th day of June , A.D. lg96,beforemepeGonallycameGaryA.wilsoo,Viceftesident0lUoibdShtGsFidrlityrnd
Gu!r. I Gomp.ny, and Thomas J. tiEgerald, Assistant Secretary of said Comparry, wi$ bob ot whom I am personally acquainted, who being by me sa€rallY duly s1 /om,

said. tfBt tEy, fie said 6ary A. Wilson and lhomas J. FiEgerald were respectively t E Vice President and the AssFtant Secretary of the said Unibd Sl|trs Fidrliry tnd
Gmra|wcompar,llEcorporaliond€scribedinandwhiche)@cutedtheforegoingPowero'Attorney;thatfeyeachknewt|esea|ofsaidcorporation;.ttlatl'|ea|aflxed
to said Pow€r of Attorney was such coeorat€ seal, hat it was so atfxed by order of fie Board of Directors of said coeoraton, and that they signed their names thereto by

like order as Vice Presidenl and A,ssistant Secretary. respectively, offie Company.

My Commission epires the lst day of Augus, A.0. 19 98. I

rsisnedr ;: ".7""*r*= X. ,,

This Powef ol Anorney is granted under and by auhori0 of the following Besolutions adopted ry the Eoard of Directors ot the unitcd sr0tca tidalily md
Guaranty Conplny on September 24, 1992:

ResolyGd, that in connection with the tidelity and surety insurance business of the Company. all bonds. uodertakings, contracls and olher instuments relating to

saidbusirEssmaybesigned.executed,andacknowledgedbYp€]soosorentitiesappointedasAttorneyls|in.tactp|lr$JanttoaPowe'0'Attoneyisst|edinacc0rdarewi$
these resolulions. Said Poweds)of Attorney tor and on behalf 0l $e Compafly may ard $all be exeqrted in the name atd on behalf ot he Comparry, eilher by the Chairman,

or 0E ftesiden! or an Erecuti\€ vice President or a Senior Vice Presidenl or a Vice President or an Assistant Vice Presidenl Jointly with the Secfelary or an Assislant

secretar,UndertiEirresp€ctive&si9nalions.Ihesigna|Ule0lsucho'ficefsmaybeengaved'printedoflilhog'afed.Thesignaureo'eachoft|e'oregoi'|goffisandf
s€a|o'thecompanymaYbeaffixedbyfacsimi|etoanyPowerofAnorneyort0anycerti|icate.e|atingtierebappointi]EAttofney{s|i}FactforpurposesonlYo'execun9in
andafestingbondsandundertakingsandotherwritingsobtigatorinhenaureu€reof,and,Un|esssUbsequentlYrev0kedandsubiecttoartY|imiti|tlonsset|of$de|n,
any $ch Power of Anorney s certificate bearirg such tacsimile signature or lacsimile seal shall be \€lid and birding upon $re Company and any such power so executed and

cenili€d by such facsimile signatur and facsimile seal shall bevalid and binding upon lhe Company wih respecl to any bond or undenaking !0 wtridl it is validly anached.

Rcaolyrd, Thal Anorneisfin-Fact shall ha\€ he power and authority. unless subseguently re$ked and , in any case, subiect lo the terms and limitations of the

Power of Attorney issued to them, to erecute and deliver on behalt of fie Company and to atlach $e seal of the Comparry lo any and all bonds and undenakings, and otrer
Mitings obligatory in the nature trereof, and any such instrument executed by sich Anorneylsfin tact shall be as binding upon fie Comparry as it signed by an Executit/e

oiticer and sealed and attesled to by tr€ Secrctary of the Company.

l. Thomas J. tiEgerald, afl Assistant Secretary ot the Unitcd Strtcs Fidelitt .nd Gurnrny Compa0y, do h€reby certity hal the fo,egoing are true eneQts
from the Resolulions of lie said Comparry as adopled by its Eoard ot Direclo6 on Sep@mb€r 24, 1992 and that tese Besolutions are in full tace and eflec'l.

l, the undersigned Assistant Secretarv 0t the ljnited Staics Firlclily rnd Gr.ranly Compeny, do hereby certity that tre totegoing Power ol Anomey is in tull

force and etfect and has not been revoked.

ln Testimony Whereof, Ihave hereunto set my hand an4.dRseal grJhe Unitod Su es Fidqlity rnd Guaranty Company,

onthis Bthdayo,"..r,-,"riiltJntosetmvhanda?t'ti\seyUheufiEns^esYliv'adG'-antco-&&+/%l:.
W // 

''/ Ass'siantsecretary

FS 3{S951
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and form oart of State of Utah Mined Land Reclamation Act Surety BondTo be attached

Bond No.

on behalf of Cominco American Incorporated as PRINCIPAL

and the State of Utah (Division of Oil, Gas and Mining) as OBLIGEE

and by United States Fidelity And Guaranty Gompany as SURETY.

It is hereby agreed that the

Name of Principal:

Name of Surety:

Bond Number:

above-mentioned bond is amended as follows:

From: ComincoAmerican Incorporated
To: Teck Gominco American Incorporated

From: United States Fidelity and Guaranty Company
To: St. Paul Fire and Marine Insurance Company

From:
To:

and not as previously shown.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms and

conditions of the under-mentioned bond other than as above stated.

This Rider shall be effective from 12 o'clock, Noon, of the 2nd day of November, 2001 .

lN WITNESS WHEREOF, the Surety signed this form in Vancouver, BC, this 2nd day cf
November, 2001.

Teck Cominco Incorporated
L l:i.r.: , t, r,.,r,:i!,
Law & Ad fliiti isi r iit i(),

i

i

OlV. 0F iil-, G:,$ & r,t;iJli!3

St. Paul Insurance Gompany

Laurie Landy - AttorneY-ln-F

GITEMPOOCS\CDR981 51.doc: 1
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RECEMED
JUN 0 6 2m2
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tec
Via Federal Express

June 5, 2002

D. Wayne Hedberg
Permit Supervisor
Utah Dept. Of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temole. Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Hedberg:

Re: Surety Rider, Apex Mine M/053/004, Washington Gouny, UT

Enclosed perJour instructions in your April 9, 2002, letter are the surety bond rider for
bond *nd the amended iontrait pages of our reclamation contract.

Please let me know if you need any further information.

Sincerely,

@**u--4e-
Catherine Suda
Geologist, Land Administration

encs.

cc: D. Godlewski
W. Hickey

Teck Cominco Amerlcan Incorporated
15918 East Euclid Avenue, Spokane, WA 99216

PO Box 3087, Spokane, WA 99220 r telephone: (5Og) 7 47-61L1" r fax: (509) 922-a767



Rider No. 2

ST. PAIJL FIRE
coupeNv

LAURIE LANDY
Attornev-ln-Fact

,i, .;- .; -iI,'r'

. .. 1

lT ls UNDERSTOOD AND AGREED THAT with respect to sTATE OF UTAH MINED LAND

REGLAMATION SURETY BOND No. rissued by sT. PAUL FIRE AND MARINE

tNSURANGE COMPANY as Surety on behalf of TEGK COMINCO AMERICAN

INCORPORATED as Principal, the BOND PENALTY is hereby amended to read as:

FIFW-SEVEN THOUSAND, THREE HUNDRED AND OO/1OO DOLLARS
($57,300.00)

and not as previously shown.

This Rider shall be effective the 17TH day of MAY, 2002.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms,
conditions, agreements, or limitations of the above mentioned Bond other than as above stated.

SIGNED WITH OUR SEALS AND DATED THIS 17TH DAY OF MAY,2002.

Signed, Sealed and Delivered
ln lhe Presence of:

TECK COMINCO ERICAN INCORPORATET)

AND MARINE INSURANGE

iil
ix(il ti
lJu

0lV. 0F CiL, GAS & l:riiNiNG

G lTEMPDOCS\cd r99495.doc


